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E.O. 11652: N/A 
TAGS: EAID, PFOR, MZ 

SUBJECT: ECONOMIC SURVEY TEAM - MOZAMBIQUE 
REF: (A) LOURENCO MARQUES 224; (B) STATE 44999 

1. RE PARA 3 REF A, INTENT LIST PARA 2 REF B IS TO DEMON- 
STRATE TO HIGHEST LEVEL FRELIMO CONCRETE USG INTEREST TO 
BE RESPONSIVE TO ITS STATED NEEDS FOR ASSISTANCE. WHEAT 
ITEM REFLECTS RESPONSE TO EARLIER MTG REQUEST WITH PL-480 
TITLE I BEING VIEWED AS ALTERNATIVE TO IMPOSSIBLE POST- 
FACTO REFINANCING OF COMMERCIAL US WHEAT PURCHASE 
REQUESTED BY MTG. 

2. FYI: ON BASIS AVAILABLE INFO, WE ARE NOT YET CONVINCED 
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NEEDS ON CREDIT TERMS MOZAMBIQUE CAN AFFORD TO PAY. IF SO, 

MTG MAY REVISE ITS PRESENT ATTITUDE ON PL-480 TITLE I. 

WHILE WE HAVE NO WISH TO "PUSH" US AID ON MOZAMBIQUE, WE 
PREFER TO REMAIN AS LONG AS POSSIBLE IN POSTURE PERMITTING 
RAPID RESPONSE IF NECESSARY RATHER THAN FORECLOSING ANY 
OF LIMITED OPTIONS AVAILABLE TO US. SHOULD FRELIMO GOVT 
REQUEST TITLE I ASSISTANCE, WE WOULD CONSIDER SUCH REQUEST. 

END FYI. KISSINGER 
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